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Table S3
Feedback Effects

Adopt
mandatory budget

referendum
OLS (1)

Abolish mandatory
budget

referendum
OLS (2)

Change
signatures

voter initiative
OLS (3)

Log expenditures t-2 0.028** �0.008 0.014
(0.012) (0.006) (0.042)

Log expenditures t-3 �0.020* 0.006 0.032
(0.011) (0.005) (0.038)

Log expenditures t-5 �0.011 �0.002 0.048
(0.007) (0.004) (0.039)

Observations 2,395 2,395 2,395
R-squared 0.06 0.05 0.25

D Log expenditures t-2 �0.003 �0.004 0.013
(0.013) (0.006) (0.022)

D Log expenditures t-3 0.027** �0.007 �0.023
(0.011) (0.005) (0.037)

Observations 2,395 2,395 2,395
R-squared 0.06 0.05 0.24

Notes. The dependent variables are whether a mandatory budget referendum was adopted (column 1),
whether the mandatory budget referendum was abolished (columns 2) or whether the signature requirement
for the voter initiative was changed (column 3). The top panel adds log expenditures two, three and five years
prior to the institutional change. The bottom panel includes growth rates in expenditures two and three years
prior to the institutional reform. All specifications include canton and year effects as well as the same canton
characteristics as in previous tables. Standard errors are clustered at the canton level. *p < 0.1, **p < 0.05 and
***p < 0.01.

� 2011 The Author(s). The Economic Journal � 2011 Royal Economic Society.


